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E.O. 11652: N/A 

TAGS: EAIR, UK 

SUB J : CIV AIR - USER CHARGES 

REF: LONDON 20309 - 16 DEC 76 

1 . US PAPER HEADED "US REPLY TO UK PAPER ON BAA PEAK 
PRICING POLICY" PROVIDING US COMMENTS ON BRITISH PAPER 
(REFTEL) OF DECEMBER 1976 GIVEN TO UK MARCH 7. DEPUTY 
ASS T SECY (DOT) ELEANOR SAGRUE, REPRESENTATIVE OF DOT 
LEGAL COUNSEL, PAUL LARSEN, ANN WOOD OF PAN AM AND 
EMBASSY CIVIL AIR ATTACHE MET WITH NEVILLE LEDSOME (DEPT 
OF TRADE), YOUNGS OF HIS OFFICE AND TWO BRITISH AIRPORTS 
AUTHORITY (BAA) REPS (PHILLIPS AND BURNLEY) FOR BRIEF 
SESSION TO DESCRIBE THE US PAPER. 

2. LARSEN (DOT) EXPLAINED THE US RESPONSE AND ANSWERED 
QUESTIONS ABOUT IT. LEDSOME SAID IT WAS UNLIKELY THAT 
FORMAL BRITISH COMMENT ON US PAPER COULD BE PREPARED 
IMMEDIATELY. BUT WOULD PRODUCE COMMENTS AS SOON AS 
POSSIBLE. BRITISH REPS STRESSED FACT THAT DISTANCE FAC- 
TOR IN BAA CHARGES HAD DECREASED FROM 100 PERCENT PRIOR 
TO 1973 TO ONLY ABOUT 40 PERCENT IN 1977. INTENTION OF 

UK WAS TO REMOVE THIS FACTOR COMPLETELY OVER PERIOD OF 
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SEVERAL YEARS. THE BRITISH SIDE ALSO APPEARED TO HAVE 
SOME SYMPATHY WITH US SUGGESTION THAT PEAK CHARGES BE 
DISTRIBUTED OVER EACH OF THE THREE HEATHROW TERMINALS 
IN PROPORTION TO THEIR RELATIVE CONTRIBUTION TO AIRPORT 
COSTS RATHER THAN COLLECTING ALL OR NEARLY ALL OF THE 
PEAK CHARGE AT TERMINAL THREE USED FOR INTERCONTINENTAL 
(AND US) FLIGHTS. 
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3. FURTHER INFORMAL MEETING OF DEPT OF TRANSPORTATION 
REPRESENTATIVES, YOUNGS OF LEDSOME’S OFFICE AND TWO BAA 
SPOKESMEN TOOK PLACE MARCH 11. DETAILS OF US PAPER AGAI 
REVIEWED AND UK REPS PROVIDED INITIAL REACTION TO IT. 

4. LEDSOME IS TO COORDINATE FORMAL REPLY TO US PAPER 
PRESENTED MARCH 7 WHICH WILL BE TRAHSMITTED THROUGH 
EMBASSY, LONDON. 

SPIERS 
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